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Part A
1.  	We first need to understand what a single-price monopoly is before we can discuss profits.  A single-price monopoly is one company that sells a product to everyone for the same price.  (Monopoly, (n.d.))  This monopoly company sets the price and the amount produced.  They control the whole market.   The Futures Unlimited Corporation has a monopoly on the market for their new rocket car because the government gave them a license to control and distribute this certain type of isotope.  If Futures Unlimited Corporation sets the price high enough they will recover and be making money in no time, but that will be short lived.  With such a high priced item only a few select can afford to purchase the rocket car.  The fuel type they have chosen goes for a really long time.  (What is Plutonium-238?, 2012) 
Once Futures Unlimited Corporation hit the market peak their demand will drop off from there.  Futures Unlimited Corporation will still make plenty of profit because they can cater to the rich.  

2.  	In a single-priced monopoly with every increase in unit production the marginal revenue, the price goes down.   When the price falls the demand raises then the MR becomes positive.  (O'Sullivan, Sheffrin, & Perez, 2014) The more cars Futures Unlimited Corporation makes the lower the price can become, but the lower price will increase demand so that covers the cost of lost revenue.  Since they are the only licensed dealer for the rocket car fuel then they are the only company to make money.  
Part B
1.  	Countries protect their national economies with import tariffs and import quotas.  (Difference between Tariff and Quotas, 2015) A import tariff is a tax on imported goods.  Consumers can benefit from a tariff because it brings in tax revenue that can be used for public good, such as education and road improvements.  An import quota limits the number of product that can be brought into a country.  There are many reasons why quotas are put on products.  One quota put on a Chinese company was because the price for their product was below the American made product. (Staff, 2015) Consumers do not benefit from quotas, the product foreign or domestic producer benefits.   (O'Sullivan, 2014)  Consumers would benefit more from tariffs than quotas.  
2a.  	The opportunity cost is what Russia or Panama is willing to give up in order to produce gloves or hats.  Russia has the means to make 20 gloves and 80 hats.  When both sides are divide by 20 we get Russia’s opportunity cost for producing gloves versus hats: 1:4 or 4:1 hats versus gloves, which means Russia has to give up 4 hats or ¼ of a glove.  Panama can either make 180 gloves or 90 hats so when both sides are divided by 180 we get Panama’s opportunity cost gloves versus hats is 1:½, meaning that for every pair of gloves made only ½ hat is made. 
2b.  	If these countries traded Russia would have to amp up production so that neither country would lose out.  Panama can make 90 gloves to Russia’s 1 pair of gloves. Russia can make 1 hat to Panama’s 1.125 hats.  Other wise Panama would not want to trade with Russia because Panama is not gaining anything product or monetarily wise.  So with that said it would not be a good move for these countries to set up a trade agreement.  
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